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Abstract

Determinants of the Use of Islamic Sukuk as a
Financing Tool for Economic and Service Sectors in Saudi
Arabia: An Analytical Study

The study aims to identify the determinants and ways to
develop the issuance of Islamic Sukuk as a financing tool
for Saudi companies. The researcher followed the
descriptive study methodology based on data analysis,
where the desk survey was conducted and examined
theoretical and field studies and researches in the field of
Islamic Sukuk.

The researcher based on the study of a sample of
managers of companies listed on the Saudi Stock Exchange
and academics specialized in financial markets to get their
views on the determinants and ways to develop sukuk
through the study questionnaire. The study concluded that
the Saudi Sukuk market is limited in terms of the size and
value of issuance and circulation.

The study also concluded that the means of developing
the Saudi Sukuk market were represented by the existence
of competent market makers and market makers,
dissemination of sukuk culture, standardization of Shari'a
standards, the development of advanced sukuk legislation,
the creation of Shariah bodies in SAMA and the Saudi
Capital Market Authority, and the creation of national
companies for sukuk credit rating. The researcher
recommends improving asset quality, assessing the risk of
sukuk, establishing national sukuk credit rating agencies,
standardizing Shari‘ah standards, enacting a modern sukuk
law and establishing sukuk investment funds.
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