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The effect of evaluating the financial and real estate
investments by the fair value on the global financial crisis
under the international accounting criteria

Abstract

It is believed that there is direct relation between international
accounting criteria and global financial crisis that shocked the world
without any exemption. However, professional community reiterates
that accounting criteria, particularly fair value criteria, did not have any
role in the emergence and aggravation of this crisis, rather it was the
tool that revealed and disclosed the defects of the credits managements.
Hence, the impact of the fair value accounting on the economy is
evident, based on their dependants on economic facts, rather than
traditional accounting hypothesis. Contemporary accounting has
contributed to bridge the concept of value from the economic concept
along with value concept from the accounting prospective.

Therefore, the research focuses on this issue being the cornerstone
in this critical stage witnessed by companies on the local, territorial and
international levels. The importance of the research is that it highlights
the necessity of applying these criteria to benefit from the same in the
development of business and the accounting practices that in turn will
enhance the position of companies and contribute, to some extent, to
tackling the probable problem that may be witnessed in the future. In
addition, the research indicates the nature and futures of accounting
information system in addition to the accounting impacts and
consequences of the global financial crisis. Further, it reflects the
necessities to adopt international accounting criteria and the importance
of preparing and exhibiting financial statements.

The research work provides detailed analysis of the employment of
the criterion no. 157, particularly market approach in order to analyze
the accounting impact and consequences of the global financial crisis.

The research proposes set of recommendations which designed to
rectify the source of disclosing manipulation and accounting
fraudulence while envisaging the methods/techniques of tackling the
problem.
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