wellall @ il (oels &t o louial

S G| il GOt (&

Factors Affecting Supply and Demand within
the Saudi Housing Market

(el il Qo | | et . 3
A el Aaaly — Gy gecl) acdd
Lo gead) 4y ol Aslenl)






F12 paliy— e cSalal| aacl]  jajj| deolaa —6)lail] LS glinal diolol] dlol|

| g | g
Aol 5 L8y 5 dpelaial) s Al Jol sall 3 Al jall o2a Caaii
An ol ASledll (8 GSGY) Baw (B 5 A A 5 Al jaadl 5 4y )aY)
g (iat Jal e Gllall g el Ga (JAI R Jalaty s gand
kel (Sl b A aleld s 5l puan Gy (3 sull 23¢] il
S ) ) a1 5 Al yal) a3 Cangl s LASLadll IS
oa—d o g Al Jal el s slalip s gedl Ay el ASladl b
bl a8 Aadiiu ol A ) ULl pen a3 a5 B aa) 138 Callall
O Sl Aaie €0 (B S o) pad Ll ) & Sliliud e Al )
SV 55 55t ASLeall (Bhalie pran b Galall g Hlall e Uail)
Aalal) dsnisall 5 Ay laall Apatil) (§sana g Ay s 3l 5 Aalll 958 3 ) 5
AN s Calee W el s e gra 1) Ao liall A )il sl caclall

A pall clmaadl s el aaladl s iy il cVL S i) S iy
£V sy .ol dall el S Hay Ayl gl g S
o el @y gl el el Qs alasiuly Lilaa) Leldas o5 sl
i adiall Jsial g sh Al ey Sl Las 5 (Sl e bl
5 55 G Jalsall Wy el g U8 paall 3ok pualad) ) b
aaa Gy Slale TY CulSh o) GSLY) s A llall 5 i el
el ) A elanil g Ay Y L) s WIS daal i
gl 5 A el ) ¢y gl 5 Aaadl jiny) ) gLyl
S ) s nd 1l sl il dag i bl
e 3 55 Jal sl (e %V dadine i Jol gall ol il LAulS)
Ol Gy s 13l Lol 5 Lagh Bia Lo a5 llall 5 (2]

_g‘ﬁ\_



F12 paliy— e cSalal| aacl]  jajj| deolaa —6)lail] LS glinal diolol] dlol|

Jiniy allaill Jaill g agdll dlee Jeudt dilia) ] pam g g catiiSaaling
sl 13 LEELY)

Factors Affecting Supply and Demand within the Saudi
Housing Market

Abstract

This study examines the environmental, social, economic,
political, geographic, administrative and cultural factors
affecting the housing market in the Kingdom of Saudi
Arabia, analyzing the current imbalance between supply and
demand in order to achieve a clear understanding of this
market and thus improve its efficiency and effectiveness in
providing adequate housing for the Saudi population. The
objectives of this study were, firstly, to define the present
status of housing in Saudi Arabia and, secondly, to identify
the factors affecting supply and demand. The primary data
used in this study was collected from a questionnaire survey.
Questionnaires were sent to housing experts in 40 public and
private sector organizations across all regions of the
Kingdom, including the Ministry of Housing, the Ministry of
Municipal and Rural Affairs, the Real Estate Development
Fund, the Public Pension Agency, Saudi Chambers of
Commerce, the Saudi Credit and Savings Bank, construction
companies, real estate agencies, universities, housing
charities, and commercial banks and mortgage companies.
417 completed questionnaires were received, and the
responses processed using statistical factor analysis. The
findings indicate that demand for housing, in particular
affordable housing for those on lower incomes, at present
greatly outstrips supply, the factors most affecting supply and
demand within the Saudi housing market being, in
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descending order of significance: administration and
regulation; the economic aspects of real estate; strategy and
development; real estate in terms of engineering; financial
considerations associated with higher prices; and population
demographics. These factors were found to account for 76%
of those presently affecting the market. It is argued that these
findings, in providing a detailed analysis of the
supply/demand dichotomy, will facilitate the development of
appropriate mechanisms for stimulating investment and
statutory intervention in the Saudi housing market.
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0,701 Kaiser-Meyer-Olkin Measure of Sampling Adequacy.
11357.6 Approx. Chi-Square Bartlett's Test of
496 df Sphericity
0.000 Sig.
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Varimax b s Varimax . |3
“ ‘ ‘ JRes | ) | el s
LS ) A | bt A bl e
S ieS) ) S

14.550 14.550 |4.656 | 28.431 28.431 |9.098

27.226 12.676 |4.056 | 39.260 10.829 | 3.465

37.109 9.883 [3.163| 47.992 8.732 [2.794

46.341 9.232 12.954| 54.299 6.307 |2.018

53.957 7.616 |2.437 | 59.842 5.543 [1.774

60.023 6.066 |1.941 | 64.580 4.738 |1.516

65.703 5.681 |1.818| 68.926 4.346 |1.391

70.988 5.285 [1.691| 72.668 3.742 | 1.197

N=Ni--RENNE=- WLV RIF S RE R

%76.026 5.038 [1.612| 76.026 3.358 [1.075

Extraction Method: Principal Component Analysis.
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